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The Outline, Experiences and Prospect of China’s Rural Reform
Wei Houkai  Liu Changquan

Abstract: Since its start in 1978, China’s rural reform can be roughly divided into four periods, including a period of
reestablishing the economic role of rural households, a period of switching resources allocation mechanism from planning to
market, a period of establishing and developing the new urban-rural relationship at a preliminary stage, and a period of
comprehensively deepening rural reform. The changes in the periods show a general outline of China’s rural reform, which can
be characterized as being based on household contract operation system, focusing on protecting farmers’ rights and benefits and
their principal roles in reform, gradual marketization from single field to comprehensive development , from partial to national
reform, and from experimental development to widely promotion. This gradual reform conforms to the characteristics of
China’s national conditions and stimulates the enthusiasm of farmers’ and the vitality of rural development, and lays a solid
institutional foundation for the sustained and rapid development of China's rural areas. The forty-year development process
demonstrates that reform and innovation are the first driving force leading rural development. The essential experiences of
China’s rural reform can be generalized as: i) insisting on the direction of market-oriented reform, resolving the resource
allocation mechanism and the incentive problem of market agents for China's agricultural and rural modernization through
market-oriented reform; ii) adhering to the basic main line of “protecting farmers’ economic benefits and political rights”,
ensuring that farmers are the beneficiaries of rural reform and development; iii) persisting to breaking the dual relationship
between rural and urban areas, and between the agricultural sector and the non-agricultural sector, so that farmers can share the
benefits of national development; iv) adhering to the “methodology” of rural reform that combines grassroots’ innovation with
top-level design, so as to assuring the direction and effects of rural reform. In the new era, in order to fulfill the goal of
agricultural and rural modernization and all-round rural revitalization, the country should adopt a comprehensive and integrated
way to further deepen rural reform, fully mobilize the enthusiasm of farmers and grassroots, and fully stimulate the endogenous
vitality and power of agricultural and rural development.

Key Words: Rural Reform; Marketization; Urban Rural Relation; Agriculture and Rural Modernization
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