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The Impact of the Corn Purchasing and Storage System Reform on the
Participation of Family Farms in Cooperatives: An Empirical Study Based
on the Monitoring Data on National Family Farms

Liu Wenxia Du Zhixiong Gao Liangliang

Abstract: The reform of corn purchasing and storage system is an important measure to promote the market-oriented reform of
grain purchasing and storage in a steady way. It also is an important part in an attempt to explore and establish price
mechanisms of agricultural products in China. It is of great significance to carry out research and conduct a timely impact
evaluation. This article uses data on national household farms from 2014 to 2016 and analyzes the impact of the corn
purchasing and storage system reform on the participation of family farms in cooperatives. The results show that the probability
of family farms in the three provinces of Northeast China and Inner Mongolia in 2016 to join cooperatives is significantly
higher than corn farms in other areas where purchasing and storage reform has not yet been implemented. The reason for this
phenomenon is likely to be that the implementation of purchasing and storage system reform has changed main acquisition
agencies from previously the state to market enterprises nowadays. When producers need to sell comn through the market
mechanism by themselves, the participation in cooperatives can reduce market risk. This means that the reform of corn
purchasing and storage system has stimulated the market-oriented behavior of agricultural producers, and that the market
mechanism which reflects the supply-demand relationship has started to regulate the production and demand.

Key Words: Corm Purchasing and Storage System Reform; Family Farm; Cooperative

-27-



