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tionship based on the relationship between agricultural product inputs and outputs lack theoretical com-
pleteness. Based on farmland allocation market failure, governmental failure as well as analysis of mecha-
nism for adjustment of farmland resource value distribution, this article explains the analysis ideas of “hor-
izontal” and “vertical” farmland protection compensation; based on a series of assumptions and inferences,
simplifications and analysis, using provincial data as samples and utilizing “total value” accounting of farm-
land, it compares the value of farmland per capita of various provinces and the nation as a whole and at-
tempts to partitioning inter-province horizontal farmland protection compensation and offers an analytical
train of thought for inter-region horizontal ecological compensation mechanism.

Keywords: Ecological civilization; Ecological compensation; Farmland protection compensation; Hor-

izontal compensation; Farmland value

Asymmetric Transmission of World Grain Price to Domestic Market in China
—A Study Based on Threshold Auto-regression Model
HAN Lei
(Rural Development Institute, Chinese Academy of Social Sciences, Beijing 100732, China)

Abstract: Based on the commodity-specific monthly data of 1998-2015 and the Threshold Auto-
regression model, this paper examines the asymmetry transmission between world prices and domestic
grain prices. The results show the evidence of long-run relationship of world prices and domestic prices for
rice, maize and soybean, 45. 1% of a change in the world price has transmitted to domestic price for rice,
52. 8% for maize and 67. 6% for soybean. When there is any change of world prices, immediate impact on
the possible changes to China domestic rice prices appears but there is no immediate impact on domestic
maize and soybean prices. When the world prices are decreasing, the time taken to correct half of the devi-
ation is 20. 1 months for maize and 15. 1 months for soybean, but there is no significant adjust when the
world prices are increasing. The transmission between world prices and domestic prices is mainly caused
through trade and substitution in consumption.

Keywords: Grain market; Price transmission; Asymmetry; Threshold Auto-regression model

Subsidy. Competition and Enterprise Survival with the Implementation of Industry Policy
KANG Ni, CHEN Lin
(Institute of Industrial Economics, Jinan University, Guangzhou 510632, China)

Abstract: Based on a “counterfactual” framework, this paper constructs a survival analysis model and
introduces competition element to examine the effect of government subsidy on enterprise survival. Our re-
sults indicate that, government subsidy with the implementation of industry policy has positive policy im-
pact on the survival of manufacturing enterprises, but the market competition did not play a significant role
of survival of the fittest. Moreover, subsidy and competition exist interactive effect, which means the big-
ger the competition is, the better the positive policy impact is. Furthermore, the interactive effect on the
survival of heterogeneous enterprises differ somewhat. So the industry policy-making process should meet
“keeping proper competition” condition, it is probably a new idea that makes the enterprise survival.

Keywords: Industrial policy; Subsidy; Competition; Enterprise survival

Regional Corruption, Marketization and Excess Capacity
LI Shuangyan. MIAO Jin
(School of Finance and Economics, Xi’an Jiaotong University, Xi’an 710061, China)
Abstract: This paper studied the effect of regional corruption on the excess capacity. Based on the
provincial panel data from 1999-2014, firstly, we estimated the rate of capacity utilization in 30 areas of
China by using cointegration method, and found that the tendency of capacity utilization declines signifi-
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