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Reflections on the Reform of China’s Grain Purchase and Storage System

Li Guoxiang

Abstract: The temporary purchase and storage policy for corn in China was cancelled in 2016. The establishment of market pricing

ply with the Agreement of the World Trade Organization.

Key words: purchase and storage policy; corn; grain; reform

mechanism and producer subsidy apart from price for corn has been exploring. The policy reform of corn purchase and storage system
enhancing confidence in further market—oriented reform of corn purchase and storage system and
having direct implications for the reform of purchase and storage system of paddy and wheat. Even so the reform of purchase and stor—
age system of paddy and wheat should proceed cautiously. It is the bottom line of the reform to insure farmer’s income increase and food
grain security. The reform of purchase and storage system of paddy and wheat as the most important food grain should proceed with de—

creasing in enforce scope forming rational minimum prices and motivating more purchasers to minimize market distortion and to com—
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