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Agricultural Development and Structural

Transformation: Promoting or Restraining?
NIAN Meng
(Rural Development Institute CASS Beijing 100732 China)

Abstract: Based on the existing literature review this paper systematically reviews the
origin and the latest research of the two conflicting views on the impact of agricultural
development on the structural transformation of domestic and foreign scholars. Under the
assumption that the economy is an effective closed system traditional research believed that
the agricultural productivity progress is the fundamental driving force for the structural
transformation. However new research shows that under the open economy based on the
principle of comparative advantage the progress of agricultural productivity will have a
“crowd out” effect on the development of non-agricultural sectors such as local
manufacturing thus restraining economic structural transformation. In China although the
economic sector and government departments generally believe that agriculture is the
foundation of the development of the national economy but also the sources of the
development of manufacturing sector and other modern sector. However since the founding of
the People’ s Republic of China China has never followed the structural development path of
“agriculture—industry-service ” as advocated by traditional developmental economists but
insisted on taking the road of industrialization under the unstable agricultural foundation and
achieved miracles of economic growth. Finally this paper attempts to put forward the future
research of this field in China.

Key Words: agricultural development; structural transformation; industrialization
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