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Income Structure and Income Inequality of the Elderly in Rural China:
The Present Situation of the Elderly in Rural China

HU Yi WEI Houkai

Abstract: Based on the data of CRRS in 2020 this paper analyzed the income structure and income
inequality of the elderly and discussed the pension status of the elderly in rural China. The study found
that the total per capita income of the rural elderly was slightly lower than the rural average mainly
because the decline in labor income was partly offset by a rise in net transfer income. However nearly
70% of the total income of the rural elderly was still obtained through labor and the net income of
property and transfer was could not provide enough life security for the elderly so the rural elderly have
not really entered the state of “pension”. Over-reliance on labor income exposed the elderly to higher
income inequality than whole rural population which widened with age. The age of 70 marked the
dividing line between the income and living conditions of the rural elderly. Before the age of 70 the
elderly could still rely on work to maintain their income while after the age of 70 with the uneven
decline of work ability they entered a dilemma of low income and unequal distribution. This was the
“Seventy Trap” that China’ s rural pension was facing at present. Therefore we should strengthen the
social responsibility of rural elderly care through the reform of rural property rights system and the
optimization of urban and rural old-age security system improve the level of nondabor income of rural
elderly people step by step and improve the quality of care for the elderly rural residents.
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