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Agricultural Corporatization is the Only Way to Agricultural
Modernization in China

LIJing CHEN Yakun

Abstract: China is poised to realize agricultural modernization by 2035, and it is necessary to clarify who can lead small farmers
into agricultural moderization. Based on the theory of agricultural moderization, this article reviews relevant theories including
smallholder theories, cooperative theories and agricultural company theories. It proposes that only agricultural companies can play a
leading role in the modernization of smallholder agriculture. The study also analyzes the evolution of the relationship between
companies and farmers and comes to the conclusion that only by transforming the market transaction relationship between the two
sides into a vertical integrated labor division relationship within the system, can a reasonable interest linkage mechanism be truly
formed. Therefore, China needs to promote the development of agricultural companies, and digital technology will help speed up
this process so as to accelerate the realization of China’s agricultural modernization.
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_69 -



