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The Effects of Labor Nonfarm Employment on Household Income in Rural China
——An Empirical Analysis Based on Rural Households Survey Data Collected in Ten Province of China

Du Xin'*,Meng Xiaoxuan®
(1.Chinese Academy of Social Sciences, Beijing 100732, China;
2.University of Chinese Academy of Social Sciences,Beijing 100732 ,China)

Abstract : Comprehensively considering endogeneity of labor nonfarm employment and land input of rural households and
using extended regression model and treatment effect model, the effects of labor nonfarm employment and migrant nonfarm
employment on agricultural income, nonfarm income and total income of rural households have been analyzed. The results of
the study show that after controlling the other variables, labor nonfarm employment and migrant nonfarm employment have in-
creased net income of rural households by about 40% and 80% respectively; labor nonfarm employment and migrant nonfarm
employment have produced statistically significant negative effects on agricultural income and positive effects on nonfarm in-
come; compared with labor nonfarm employment, migrant nonfarm employment contributes more to net income, especially
nonfarm income. but the negative effects of migrant nonfarm employment on agricultural income are larger. The results imply
that labor nonfarm employment should be advanced in order to increase the income of farmers, and some measures should be
taken to compensate the effects of labor nonfarm employment on agricultural production at the same time.

Key words: labor nonfarm employment; migrant nonfarm employment;farmers’ income
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