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Generalized Capital Theory and Internal Equilibrium of Common Prosperity

DANG Guo-ying
(Institute of Rural Development,Chinese Academy of Social Sciences,Beijing 100732, China)

Abstract: The further subdivision of production factors and the establishment of a concept of generalized
capital according to their commonness are conducive to deepening the understanding of factor market
pricing theory and better explaining some difficult problems about income distribution. Distribution is
always an endogenous process of factor exchange in essence, but with the gradual transformation of human
society to a rights open society, the rights relationship of generalized capital that affects this endogenous
process will be affected by two exogenous factors. One is the progress of technology,the other is the change
of ideology, that is, the change of value judgment about social justice. Based on this comprehensive
understanding, this paper re—examines some important distribution theory problems and puts forward new
judgments. For example, we need to re — understand the relationship between capital and labor in the
traditional theory,as well as the significance of Gini coefficient as a tool to evaluate the income gap. Based
on these theoretical analysis, this paper establishes a theoretical model of comparative static equilibrium
analysis on the relationship between equality, efficiency and social stability,so that the distribution problem
can be evaluated in the equilibrium relationship of social justice. Finally, based on the requirements of
logical self — consistency, this paper puts forward some policy adjustment suggestions that may be
conducive to the realization of the goal of common prosperity.

Keywords:income distribution;efficiency and equality; generalized capital
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