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The Effects of Land Transfer on Grain Output and Net Income of Rural
Households in China

Abstract: The land transfer market plays a major role in secure grain supply and farmers' income in China. The

effects of land transfer on grain output and net income of rural households are statistically significant after controlling the

other explanatory variables. Compared with land autarky, renting out land causes grain output and net income of rural

households to decrease, on average, by about 20% and 7%, and renting in land causes grain output and net income of

rural households to increase, on average, by about 160% and 20%. Although renting out land gives birth to loss of

household income, simultaneous non—farm employment of laborers generates much augmentation of household income

which compensates loss of household income caused by renting out land. The findings of the study imply that as the

outcome of free choices based on comparative advantages of rural households with different factors endowments and a—

bilities, rural households' acts of land renting should be encouraged and supported.

Keywords: land transfer; grain output; farmers' Income; labor nonfarm employment




