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Research on Residents’ Income Gaps and Influencing Factors of China.1949—2019
XIONG Xiao-lin', LI Tuo®
(1. Institute of Rural Development, Chinese Academy of Social Sciences, Beijing 100732, China;
2. Comprehensive Department. National Bureau of Statistics,Beijing 100045, China)

Abstract: Narrowing the income gap is an important measure to gradually achieve the goal of common
prosperity. This paper takes Theil index as the core index, quantitatively measures and decomposes the
residents’ income distribution gap from 1949 to 2019, and further constructs an dynamic spatial
econometric model according to the calculation to empirically tests the economic and social factors affecting
the income distribution gap between regions and urban and rural residents in China. The results show that:
First,since the founding of the People’s Republic of China,China’s residents’ income distribution gap has
shown a periodic wave dynamic trend. On the whole, the current income distribution gap is slightly lower
than the historical average level and shows a steady narrowing trend. Urban and rural income inequality is
the main cause of the overall large income distribution gap in China. Second, economic growth, educational
development and macro-control are generally conducive to narrowing the regional income distribution gap.
Since the reform and opening up,the advanced development of industrial structure has generally narrowed
the income distribution gap of regional residents, but the non-agricultural development of industrial
structure has a reverse effect. Economic opening to the outside world and urbanization are mainly
manifested in the effect of expanding the income distribution gap of regional residents. Third, industrial
development has widened the income gap between urban and rural areas. Before the reform and opening up.
economic growth narrowed the income distribution gap between urban and rural residents, but this effect
has weakened after the reform and opening up. Opening to the outside world has widened the income
distribution gap between urban and rural residents on the whole. Urbanization has played a positive role in
narrowing the income distribution gap between urban and rural areas. Educational development widened the
income distribution gap between urban and rural areas before the reform and opening up. After the reform
and opening up,this negative effect is no longer significant.

Key words:income disparities; Theil Index;influence factor;common prosperity
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