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Analysis of Social Capital Influencing Farmers’ Willingness of
Environmental Protection Investment; Evidence from Empirical Study

on Reusing Agricultural Wastes in Hubei Rural Areas

YAN Ting-wu'? HE Ke'* ZHANG Jun-biao'”
(1. College of Economics & Management, Huazhong Agricultural University, Wuhan Hubei 430070, China;
2. Hubei Rural Development Research Center, Wuhan Hubei 430070, China )

Abstract China is still in economic transition period, and its market economy is imperfect, and especially in rural areas, the
construction of the formal system and development is relatively backward and the role of social capital in rural social economy becomes
prominent. Therefore, on the basis of Putnam’s social capital theory, this paper employed Tobit model and systematically analyzed three
micro core factors of social capital (institutional trust, norm of reciprocity, and citizen participation in networks) that affect farmers’
willingness of environmental protection investment, by taking farmers in rural areas reusing agricultural wastes as an example. Based on
disscussion of control variables of human capital and physical capital factors, we prove that social capital do significantly affect the
degree of farmers’ willingness to pay for reusing agricultural waste. Results show that; () most of farmers agree with reusing agricultural
wastes. About 68.3% respondents are willing to invest reusing agricultural wastes and they intend to invest 8.46 to 12. 39 RMB per
month. @) The roles of various dimensions of social capital are different in driving the degree of farmers’ willingness to pay and they can
be sorted from high to low as follows: institutional trust > citizen participation in networks > interpersonal trust > norms of
reciprocity. @) Education level (human capital ) , family net income ( physical capital) , by-business and village officials ( control
variable) can enhance the degree of farmers’ willingness to pay for reusing agricultural waste. (@) In order to reduce the gap between
private investment and social optimal investment and to realize the unification between the economic and environmental benefits of
agricultural waste resource, governments and macroeconomic managers need taking some actions. First, farmers’ perception of mutual
trust and teamwork need to be strengthened by policy support and public opinion guide to raise the level of social capital in rural areas.
Second, the relevant laws and regulations of environmental protection need to be perfected. To achieve this, we must make sure that
there are laws to abide by, and that laws already enacted must be well enforced, and that violation of the law must be investigated and
dealt with. Farmers’ opinions of ‘the law does not punish everybody’ should be changed. Finally, the basic education needs to be
developed in rural areas so as to improve rural people’s education level.

Key words social capital; reuse of agricultural wastes; willingness to invest; Hubei Province
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